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Part A

Write short notes on any five of the following.
Each question carries 3 marks.

Principles of Causa-Proxima. 2. Assignment of insurance policy.

3. Constructive Total Loss. " .4. Attachment of risk.

Doctrine of Reinstatement. 6. Public Liability Insurance.
(5 x 3 = 15 marks)

Part B

Answer any three of the following problems.
Each question carries 10 marks.

Before final acceptancé of the proposal and issuance of the policy, the insurance company
issued a cover note for a truck which met with an accident soon after the receipt of cover
note. When a claim for total indemnity was raised, the insurance company rejected the
claim stating that it had not finanly accepted the proposal and no policy was issued, hence
there was no liability. Decide the case citing the legal provisions and judicial decisions.

‘A’, the insured, was not aware of the presence of a chronic illness in him when he took a
policy for his life from an insurance company. On his death due to the illness, the insurance
company repudiated the claim of the legal representatives stating that the fact of illness
was not dlsclosed to the company when the deceased took the policy. Decide.

A ship was saJhng from India to Sri Lanka. In the middle of the journey, few cres members
suffered from food poisoning. Seeing that, captain deviated from the path and decided to
go to Andaman, so that crew can get some treatment. While anchorng at the port. of
Andaman, ship’s hull hit something and sustained some damage. Will the insurance money
be given for this damage ? Decide.
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3x10=30 marks)
Part C

Answer any two of the following questions.
Each question carries 15 marks.

What do you understand by ‘subrogation’ ? What are the essential elements of subrogation
? How is ‘subrogation’ different from ‘contribution’ ? Explain their application in different
kinds of insurance referring to statutory provisions and case law.

What are the essentials of a Life Insurance Contract ? How does it differ from Fire and
Marine Insurance contracts ? What are the different types of Life Insurance policies
available in India ? What are the functions and powers of the Life Insurance Corporation

period for filing the claim ? Explain in detail the provisions of the Motor Vehicles Act
relating to compulsory insurance, Claims Tribunal and award of compensation with the
help of judicial decisions. :

(2 x 15 = 30 marks)




